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COMMERCE, DEPARTMENT OF
The 62nd Annual Report of the Secretary of Commerce is now available. The
report covers all areas of activity for the fiscal year ending 6/30/74.
Copies way be obtained from the GPO for $1.55 each.
The National Bureau of Standards has announced the availability of an offi
cial metric information kit designed for teachers, students, business
people, and consumers. The kit includes a pocket-size metric conversion
card, a plastic metric measuring stick, and other materials, including
a 16-page booklet explaining the metric system and the changeover in
easy-to-understand terms. The kits are $2.00 each with a 25% discount
with orders of 100 or more kits mailed to the same address. Orders
should be sent to the National Bureau of Standards, Washington, D.C.
20234 and should reference "Special Publication 410."
COST ACCOUNTING STANDARDS BOARD
An Evaluation Conference on Promulgated Standards and Regulations will be
held beginning 9:00 a.m. on 6/11/75 at the Hyatt Regency O'Hara Hotel,
River Road at Kennedy Expressway, Rosemont, Illinois. Details on the
meeting and procedures for filing statements or attending are contained
in the 1/30/75 Fed. Reg., p. 4482.
COUNCIL ON WAGE AND PRICE STABILITY
Hearings on legislation to grant the Council additional power to delay
wage/prioe increases have concluded. The hearings were held before the
Senate Banking Committee on a bill (S. 409) offered by its Chairman,
Sen. Proxmire (D-Wis.). Dr. Rees, Council Director told the Senate
Panel the additional powers were "unnecessary and unwise under present
circumstances." Anyone wishing to submit written comments on this
proposal is welcomed to do so.
ENVIRONMENTAL PROTECTION AGENCY
A publication listing all grants awarded in FY 75 is available. The listing
has been published in a three volume series, and copies may be purchased
from the National Technical Informational Services (NTIS), Department
of Commerce, Springfield, VA 22151, 703/321-8500.
FEDERAL HOME LOAN BANK BOARD
Chairman Bomar has outlined the major areas of legislative interest for the
Board this year. In a 2/3/75 speech to the Annual Legislative Conference
of the U.S. League of Savings Associations, Mr. Bomar noted that the major
item of interest is the Financial Institutions Act. Additionally, he
noted the Board’s resistance to proposals to place a moratorium on the
development of electronic fund transfer systems and supported two meas
ures concerning mortgages. One is a soon to be introduced tax bill
which would provide that an instrument supported by mortgages would quali
fy as a mortgage for tax purposes and Sen. Sparkman's bill (S. 203)
dealing with requirements in securities laws for dealing in mortgages.
Additional information can be obtained by calling 202/386-3157.
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FEDERAL TRADE COMMISSION
Noting that the plaintiff companies will have 10 days in which to apply
for relief should FTC release the information disclosed in the lineof-business reporting program, U.S. District Judge Weinfeld has denied
a request for a preliminary injunction against such disclosure. At
the same time, the Judge ruled that a company need not file an LB
form if it is judicially contesting the lawfulness of the program.
In other developments in the challenge by 12 corporations to halt
the LB program, it was announced that the attorneys will file a motion
to certify the case as a class action on 2/11/75. A separate suit
has been filed by 7 companies in the U.S. District Court for Delaware
seeking similar relief.
HOUSING AND URBAN DEVELOPMENT, DEPARTMENT OF
A recent amendment to the regulations for the Federal Disaster Assistance
Program concerning repair and replacement of facilities contains a pro
vision that payments shall be based on "auditable" cost records. Clear
documentation and justification of each element of cost must be provided
by an applicant (see 1/31/75 Fed. Reg., p. 4652).
INTERIOR, DEPARTMENT OF
Proposed revisions of coal mining operating regulations governing operations
conducted under coal permits have been published (see 1/30/75 Fed. Reg.,
p. 4428). One section provides for audits of lessee's or permittee's
accounts and books by "qualified independent certified public accountants."
Comments are to be filed by 3/3/75.
INTERSTATE COMMERCE COMMISSION
Miscellaneous corrections to the Report of the Commission on Reconsideration
which was issued last August are contained in the 1/31/75 Fed. Reg., p.
4695. Several of the corrections affect the Uniform System of Accounts
with respect to security filings.
LABOR, DEPARTMENT OF
Peter J. Brennan has resigned as Secretary of Labor, effective 3/15/75.
The President is expected to nominate John T. Dunlop, former head of
the Cost of Living Council, as Mr. Brennan's successor.
"Full employment" legislation has been reintroduced in the House and Senate.
The companion bills, introduced by Sen. Humphrey (S. 50) and Mr. Hawkins
(HR 50) , would establish Job Guarantee Offices under a U.S. Full Employ
ment Service which would contract with public agencies and private
organizations to aid the unemployment situation. These contracting or
ganizations would have to grant assurances that they would provide annual
independent audits of their activities. Additionally, a National Commis
sion for Full Employment Policy Studies would be established, consisting
of 15 members appointed by the Secretary including representatives of
business and "the professions." Hearings on HR 50 have been tentatively
scheduled by the Equal Opportunity Subcommittee to begin 2/25/75.
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NATIONAL CREDIT UNION ADMINISTRATION
"Statement of Accounting Principles and Standards for Federal Credit
Unions" is the title of a manual setting forth certain requirements,
effective for all Federal credit unions as of January 1, 1975. Copies
of this publication (NCUA 8019) are available by contacting NCUA at
202/254-9800.
OFFICE OF MANAGEMENT AND BUDGET
The Business Advisory Council on Federal Reports will meet in Room 10103,
726 Jackson Place, NW, Washington, D.C. on 2/27/75 at 9:30 a.m. (see
1/31/75 Fed. Reg., p. 4678). The meeting will be to conduct Council
business and review recent actions affecting the burdens on business
firms of reporting to federal agencies. Additional information may
be obtained by calling 202/395-3730.
RENEGOTIATION BOARD
Deletion of "line 6" in Renegotiation Board Forms 1 and 1A, reserved for
"future application of cost accounting standards," is being urged by
certain industry representatives, until the Board can issue explicit
instructions. The request was made to OMB which is reviewing major
changes being proposed by the Renegotiation Board associated with re
quiring that renegotiation filings be in conformance with CASB
standards. Another suggestion was to eliminate from the proposed Form
1, the lines entitled "Total Assets" and "Net Worth" and require the
data only on a selected basis from contractors whose filings may be
assigned to a Regional Board.
SECURITIES AND EXCHANGE COMMISSION
A tax task force has been created to review "relevant pending tax proposals"
and advise the Treasury Department on tax matters affecting broker-dealers.
Announced by Chairman Garrett in a speech to the Bar Association’s Na
tional Trust Conference, he outlined current tax relief proposals such
as corporate tax deductions for dividends paid to investors, an exemption
for brokerage firms from personal holding company and accumulated earning
tax provisions of the Internal Revenue Code, and the creation under cer
tain conditions of tax-exempt loss reserves for broker-dealers.
Hearings on legislation affecting foreign investment and reporting in the
United States is scheduled before the Senate Securities Subcommittee
March 4-6. Under consideration will be a bill (S. 425) sponsored by
Sen. Williams, Chairman of that Subcommittee. Similar bills have been
offered in the House and there is considerable concern on the part of
some Members of Congress about the effects of foreign investment acti
vity in the U.S.
Certain procedures for coordination by the Division of Corporation Finance
with the FPC in connection with processing of filings which include
natural gas reserve estimates have been announced (Rel. 33-5564, 1/31/75).
The Division has been authorized by the Commission to provide copies of
letters of comment on filings which include natural gas reserve estimates
and any written responses and communications therewith to the FPC. Such
material will remain non-public unless and until SEC determines otherwise.
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A public investigatory and rulemaking proceeding, including public hearings,
has been ordered concerning "going private" transactions. Announced
in Pel. 33-5567, 2/6/75, the purpose of the proceeding is to develop
a factual basis for determining whether it is necessary or appropriate
for the Commission to adopt one or more alternative proposals and/or to
recommend further legislation. Both proposals would require a company
considering "going private" to make detailed disclosures on 20 subjects
at least 20 days before any transaction or stockholder vote. It was
noted that the Commission has reached no conclusions on the proposed
rules and offers them to provide a framework for the hearing and the
comments. Comments are to be filed by 3/15/75 and the hearings are
tentatively scheduled for April.
TREASURY, DEPARTMENT OF
Proposed regulations providing requirements which an individual contract
plan or a group insurance contract plan must satisfy to meet the excep
tion from minimum funding standards have been published (see 2/6/75 Fed.
Reg., p. 5535). The proposed tax regulation amendments reflect the
addition by the pension reform law of section 412 relating to minimum
funding standards. Comments are to be filed by 3/10/75.
Problems involving IRS relations with taxpayers, audit and collection pro
cedure, "inordinate delays" in writing regulations, foreign tax havens,
and accounting rules are among the possible areas for inquiry proposed
for the new Oversight Subcommittee of the House Ways and Means Committee.
Rep. Charles Vanik (D-Ohio) will head-up the inquiries as Chairman of
the new Subcommittee.
The House Ways and Means Committee has reached agreement on an emergency
tax reduction bill which would boost the investment tax credit to 10%
for all businesses and increase the amount of income on which businesses
pay the lower 22% corporate tax rate from $25,000 to $50,000. The agree
ment which was reached by the Committee on 2/6/75 would cut taxes overall
by $20.2 billion, and includes a 10% rebate on individual taxes up to a
maximum of $200. A permanent individual tax cut is included by increasing
the minimum standard deduction to $1,800 for single persons and $2,500
for couples and increasing the standard deduction to 16% or $2,500 from
the present 15% or $2,000. The Committee has scheduled a meeting for2/18/75
to order the bill reported to the House floor. Although no bill embodying
the approved provisions is yet available, a summary of the provisions
may be obtained from the Committee, 1102 Longworth House Office Building.
Also available from the Committee are three Committee prints containing
an analysis of the Administration's tax recommendations and statements by
the three panels presenting testimony on the proposals.
The Senate Small Business Committee, chaired by Sen. Nelson (D-Wis.),
has been conducting hearings on the impact of the Administration's tax
proposal on small business generally. The Committee has no jurisdiction
over tax matters, but intends to furnish the Senate Finance Committee
recommendations to aid small businesses. Among the recommendations pre
sented to the Committee was one by Bruce G. Fielding, a CPA and a Director
of the Independent Business Federation, favoring a graduated corporate
income tax in place of the current two-step system. Edward H. Pendergast,
Jr., CPA, also testified on behalf of the Smaller Business Association
of New England, Inc.
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SPECIAL:

STANDARDIZED CORPORATE OWNERSHIP REPORTING RULES DRAFTED

An Interagency Steering Committee composed of representatives of 10
Federal independent regulatory agencies has recommended that certain
corporate ownership reporting requirements be standardized. Part of
the ownership information to be furnished would be an identification
by each industry in which the corporation's activity generated 10%
of its gross revenues or $5 million annually together with a detailed
balance sheet and income statement for the corporation.
The 34-member Steering Committee is chaired by John S. Sandy,CAB,
and other agencies represented include FCC, FMC, FPC, FTC, ICC, SEC,
FEA, FRS, and GAO. The chief congressional spokesman for the group
is Sen. Metcalf (D-Mont.). Mr. Metcalf published in the 1/27/75
Cong. Record, p. S927, the Steering Committee's report and a sample
of the model annual reporting requirements.

Wade S. Williams
Manager
Federal Information

For further information, please contact
Wade Williams or Dan Myers
(202) 872-8190.
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Memorandum .
TO

Washington Report Recipients

FROM

Gilbert Simonetti, Jr.
Vice-President

date

February 10, 1975

Beginning with the first issue in March, the Washington Report will
be available on a subscription basis both to members and nonmembers
of the Institute. The subscription rate is $30 to members and $38
to nonmembers per year.
Current recipients of the Report - Board of Directors, Chairmen of
Senior Technical Committees, members of the Federal Government Divi
sion and State Society Executive Directors - will continue to receive
the Report free of charge. Free distribution of the Report will be
discontinued only after an individual no longer is associated, with
the foregoing activities.
The new issue you will receive today is a pilot for the new distribution
policy. It has been designed as a self-mailer and the next issue you
receive will be sent without an envelope.
It is our present intention to retain the reporting style which we
have been following. However, while we are in the process of changing
our distribution technique, I would appreciate it if you would let me
know or discuss directly with Wade Williams or Dan Myers any suggested
changes you might feel should be incorporated in the reporting style.
The Washington Report is being made available on a subscription basis
because many current readers had indicated that they had found the docu
ment useful and informative and that the benefits that they receive from
it should be shared with other members of the profession. We hope to
continue to prepare a useful document and to provide timely information
concerning the Federal Government's impact on the accounting profession.
Therefore, I encourage your continued comments about the Report so that
we can continue to make improvements in it.

Gilbert Simonetti, Jr.

